Writing & Editing [ Annual Report ]

Challenge

A publicly listed member company of one of
Asia’'s most successful business conglomerates
required a concise explanation of developments

in its operations.

Solution

Working closely with the company's top
management, Haleton reworked and refocused
the content to meet the client's objectives and

regulatory deadlines.
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Co-Chairmen’s Statement

FINANCIAL RESULTS

Hutchison Harbour Ring Limited (*the Company™) and its group companies (‘the Group”)
recorded an audited consolidated profit attiributable to shareholders of HK$880.6 million for
the year ended 31 December 2001. This compared to a loss of HK$1,037.2 million for 2000.
The 2001 profit included a one-time write back of a provision of HK$967 .6 million relating to
the Group’s toys and property subsidiaries. In 2000, a provision of HK$1,018.1 millicn had
been made in the financial statements against the disposal value of the Group’s toys and
property subsidiaries, which was primarily based on the exercise price of a put option deed
existing at that time. Eamnings per share were HK12.16 cents in 2001 compared to a loss per
share of HK24.42 cents in 2000. The Group ended the year with a healthy cash balance and

no debt.

DIVIDEND

The Directors have decided to recommend the payment of a final dividend of HK1.5 cents per
share in respect of 2001 (2000 - Nil), to shareholders whose names appear on the Register of
Members of the Company on 24 May 2002. The proposed dividend will be paid on 25 May
2002 following approval at the Annual General Meeting.

SUMMARY

During 2001, the Group underwent a significant change in its ownership structure, which
resulted in a fundamental restructuring and refocusing of its business strategy. The Group
became a member company of Hutchison Whampoa Limited, one of Asia’s largest diversified
business groups. On 12 July 2001, one of Hutchison Whampoa Limited's wholly-owned
subsidiaries, together with Reading Investments Limited, acquired a controlling stake in ICG
Asia Limited, as the Group was then called. The two parties made a voluntary conditional
cash offer pursuant to which Internet Capital Group Inc., the then-controlling shareholder,
and its associates tendered all their former shareheldings in the Company. Following the
completion of the offer, Hutchison Whampoa Limited now controls approximately 50.5 per
cent of the issued share capital of the Company, Reading Investments Limited together with
another company, both controlled by Dr. Luk Chung Lam hold approximately 19.6 per cent,

with the remainder held by members of the public.
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